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Mortgages Highlight Heritage Year

Local M

ortgages

Double

Assets approach $100 million

Mortgages issued in the
local area more than
doubled the amount issued
in the previous year at
Heritage Savings.

President William H
Hale reported at the
association's annual
meeting that the local
mortgages issued in 1978
totaled $20,535,000, — 1047
more than in 1977, In 1977
Heritage savers deposited
more money than local
borrowers needed, so the
money was invested in
loans outside the area. In
1978, demand was so great
that Heritage doubled its
investment in the local
area

Heritage prefers to lend

locally, according to Hale,
“because we are a local,
mutually owned bank,
founded precisely to
finance the homes of the
people of our community."

Total mortgages issued
were $24.937.017.

Assels approach
2100 million

Total resources of the
association at vear-end
were $97.882,938, a 21% in-
vrease over the previous
vear, and two and a half
times the assets of 5 years
ago. The year-end f{igures
represent a continuation of
the record of growth that
has put Heritage near the
top of the list of the state’s
savings and loans in terms
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Savings Deposits

Charles S. House

House Elected

Chairman

Early in the year the
Honorable Charles §
House retired from his
position as Chief Justice of
the Supreme Court of the
State of Connecticut. His
retirement gave him more
time to devote o the af-
fairs of Heritage Savings,
and in April he was elected
chairman of the board of
directors.

His election continues a
long tradition in the House
family. His grandfather,
also named Charles House,
was one of the founders of
the association which had
its early meetings and con-
ducted its business from
the House family business,
House and Hale Store on
Main Street

William H. Hale, President

of asset growth,

President William Hale
told the annual meeling,
growth represents ‘'the
greal momentum In pop-
ularity that has been built
here in the last five years
with new services, new
branching ideas like our
monevmarkets and our
new main office, which
opened last year.”

NOW accounts

NOW accounts continued
their growth in popularity
with a 45% increase in
deposits among more than
6,000 accounts, one of the
largest NOW account
departments among Lhe
state’s savings and loan
associations.

Savings .

Savings increased $10
million which is considered
an excellent performance
in the light of rising in-
terest rates. 1978 was Lhe
second best year for
savings growth in the
history of Heritage
Savings, the best year
being 1977 when the
association opened a new
main office and a new
branch office

offive.

Net Worth

The item in a bank’s an-
nual report considered
most indicative of the
financial strength of the in-
stitution is the net worth
account. In recent years,
Heritage has ranked high
among the state's savings
and loans in terms of per-
cent of net worth. The addi-
tion of $489,690 to this ac-
count further strengthened
that position by 12.5%

Installment Loans

Cansumer loans increas-
ed by $3 million, up 26%
over the previous year.
And Heritage maintained
s position as a leading
provider of education loans
as well

Summing up, Hale told
the annual meeting, “all in
all, we achieved the
balance of growth, ear-
nings and expenses we
were aiming for in 1978—a
remarkable achievement
in light of the fact that this
was our first full year in
our new main office and
the generally rising cost of
money brought about by
the biggest jump in savings
interest rates in my
memory."”

Growth In Assets

Savers Earn More

Higher savings interest has
kept money flowing into
Heritage Savings al a pace
that, if continued. will
assure adequate supplies of
funds for mortgage lending
in 1979, The money markel
certificates introduced last
summer offer interest
rates on 6 month cer-
tificates one quarter per-
cent higher than the rate
on & month US Treasury

bills

In previous periods of
rising interest rates,
savings deposits have
flowed outl of thrift in-.
stitutions like Heritage,
That has caused a credit
“crunch’ in the home len-
ding area. This year the
newly authorized money
market cerlificates in
elfect let Heritage Savings
and other hanks
Ceompete’” with the
Treasury and hold those
funds which otherwise
might be invested
elsewhere

Heritage's certificates,
which are called Housing
Certificates because of the
mortgage-savings connec-

tion, were popular and
worked to keep savings
flows at salisfactory
levels, However, the high
interest paid to savers does
mean that the interest

‘charged borrowers rose

during the year and is like-
ly to remain al present
high levels as long as
Heritage and other banks
generally rely on money
market certificates o
provide adequate funds for
lending,
Savers Sophisticated
“Savers today are more
sophisticated than ever
hefore” according o Vice
president, Henry Agnew
“They want a better deal
by spreading their savings
funds over varying terms
and yields. We are respon-
ding by offering a wider
range of savings accounts
than ever. And our suvings
counselors are spending a
greal deal ol time dis.
cussing the specific needs
of individuals and
recommending the right
combination of accounts
for each one. Personal
banking atlention is more
important than ever "

Heritage Exeec.
Active on
Downtown
Committee

Heritage Vice President,
Betly Petricca, was active
during the year as the
representative of the
Chamber of Commerce on
the Downtown Coor-
dinating Committee which
works to coordinate the
recommendations aof
various town organizations
for the revitalization of
Main Street.

The Coordinating Com-
millee, appointed by the
town'’s Board of Directors,
recommended that the
town hire a planner for
downtown. The idea was
approved and the planner
I8 being hired.

“Many towns have seen
the decline of their Main
Streets. We're fortunate
that ours is the strong,
healthy and vibrant force it
is. We want to keep it that
way"', Petricca said

Projects heing con-
sidered for Main Street in-
¢lude changing the facades
of the stores, installation of
planting, reconstruction of
the center intersection,
new sidewalks and sewers.

New Mortgages Offered

Seminars Aid Introduction

1979 was the Year of the
Mortgage at Heritage
Savings.

The year saw the in-
troduction of graduated
payment loans, extended
terms to 40 years, and low
interest CHFA loans. “"We
decided to make a frontal
assault on the problem of
escalating home costs”
said William H. Hale,
President. Hale's strategy
was to find ways to lower
the borrowers' monthly
payments thereby letting
them afford the increased
cost of housing,

Graduated payment
loans start out with a low
monthly payment which
rises with the borrower's
income for the first five
years and then remains
constant for the duration of
the loan. Another ap-
proach, extending the term
of a loan to 40 years from
the usual 25 or 30 years,
has the same effect of
lowering the monthly pay-
ment, For example the
monthly payment on a $40,-
000 morigage would be $25
less on a 40 year loan than
on one for 25 years.
Heritage is believed to be
the first bank in the area Lo

go to 40 years.

Ironically, the longer
term does not mean that
the borrower will
necessarily pay more in-
terest over the life of the
loan according to Hale.
“Most loans never go to
maturity so it's academic
whether the loan is for 25
years or 40."

CHFA

Connecticut Housing
Finance Authority (CHFA)
loans afforded a saving for
borrowers by offering a
special Interest rate below
the market. CHFA, a state
agency, borrows in the
bond market and makes
the proceeds available for
mortgage loans through
banks like Heritage
Savings. Borrowers and
properties meeting the
requirements get the ad-
vantage of loans at 1% to
2% below regular
mortgage rates. Last year
Herilage issued $1.5
million in CHFA loans
Inflation

The cause of all this con~
sternation about home
buying today is inflation,
according to Hale. For the
young home buyer, infla-

Graduated Payment
Loans Introduced

$400

DUA PAYMENT

'—r‘m..lnaz

Pl PAYMENTS

YEAR © 5

10 15 20 25 30

How a Graduated Payment Loan Works.

25% of Heritage's
morlgage loans were of the
graduated payment type in
the last 2 months of 1978 —
a total of $1.5 million.
That's interesting since
most customers never
heard of a graduated pay-
ment loan before
September when Heritage
was the first in the area to
introduce the new concept.

The new loan caught on
almost immediately after
Heritage introduced it at a
seminar for 200 realtors,
"“The appeal of the loan is
that a buyer can afford a
house sooner. It's that
simple" said Vice Presi-
dent Raymond E. Juleson

The buyer puts some of
his downpayment in a
savings account pledged to
Heritage: Each month
Heritage pays some of the
mortgage payment with
money from the savings
account, thus reducing the
borrower’'s payment.
Gradually the savings ac-
count is depleted and the
borrower assumes the full
load of the monthly pay-
ment

“‘Most wage earners
today can count on some
kind of increase in income
every year, if only to keep
pace with the increasing
vost of living. Our new
mortgage is based on that
expectancy” Juleson said.

Using a computer ter-
minal linked directly to a
master computer in the
midwest, Heritage figures
borrower terms instantly,
For example an $18,000

wage earner with $5,000 for
a down payment and a 5%
expecled annual income in-
crease, applies for a loan,
After digesting the basic
data, the computer says
that the borrower can af-
ford a $47,000 house, but
that with conventional
financing the monthly
morigage payment would
be $390.92 (too much for
the borrower). With a
graduated payment loan,
his monthly payment
would be $287 31 (20% less)
in the first year and rise
gradually for 5 years until
it leveled off at $390.92 for
the balance of the loan. The
plan involves no balloon
payments or refinancing
later on,

The reduction in monthly
payment is accomplished
by opening a $3,499.44
savings account with funds
from the down payment;
then withdrawing $102.81 a
month [rom the savings ac-
count to be applied to the
mortgage payment in the
first year leaving $287.31 to
be paid by the borrower.
By the 6th year the savings
account is depleted and the
borrower pays the full
§390.92 for the remaining
term of the loan.

"“With more families
priced out of the home
markel every year, we
need new ideas for finan-
cing" Juleson said. ‘‘The
graduated payment loan is
a solid idea, and it will in-
crease the buying oppor-
tunities for many."

Rehab Program

Downtown property is
being rehabilitated through
interest subsidized Im-
provement loans made
through Heritage Savings.
Vice President Betly,
Pelricea explained that the
loan  program, called
Manchester Housing
Rehabilitation Loan
Program, provides com-
munity development funds
to subsidize the interest
payments on home im-
provement loans made on
owner-occupled homes in
the central Manchester
area, provided the owners

meel certain income
criteria. The subsidy can
amount to as much as 5%
of the loan.

Petricca commented,
“What is being done with
these funds, gives me great
hope for the future of our
central urban areas.
Homeowners who
otherwise couldn't afford
to repair their homes, are
finding it possible. They re-
tain their pride of
ownership, and the town is
spared the spread of urban
blight. It's a great
program.”’

tion is escalating the price
of his house faster than his
ability (o =save the down
payment. “It's sad. We see
people come in with $5,000
to put down, but they need
$7.000. By the time they
come back with §7,000, the
price of the house is up and
they need $9.000, It's a
vicious cycle".

On the other hand, il &
borrower could just get
into a home, it would prove
the best hedge against in-
flation going. In recent
years the average home
has been increasing in
value at about 11 percent a
year — well ahead of the
national rate of inflation.

“‘Face it; the basic
morigage instrument
hasn't changed in almost 50
years and il wasn't
designed to work in the
kind of inflationary
economy we have today"
While Hale says the only
real answer is a slowing in
the rate of inflation, the
short term need of home
buyers is for new more
flexible mortgage instru-
ments.

Mortgage Specialists

As home morlgage

specialists. savings and
loans watch the mortgage
market carefully. Of the
three kinds of bhanks in
Connecticut, savings and
loans are most heavily
vommitted to morigage
lending with the equivalent
of 98% of deposits invested
in mortgage loans. "Since
we're specialists, we have
a special responsibility to
see that our morigage in-
struments are up to date
and provide the maximum
number of people with the
opportunity to own their
home"’, says Hale

Seminars

To educate realtors and
others connected with real
estate, Heritage Savings
produced two seminars
during the year, one on the
graduated payment loans
and one on the CHFA
loans, ““Both seminars met
with widespread approval
as evidenced by the im-
mediate and enthusiastic
response to these new
loans in the last quarter of
the year' Hale said. *“We'll
be doing more seminars in
the future.”

Computer Hit of

Product

At the 1st annual
Manchester Products
Show, the Heritage com-
puter told people how
much house they could af-
ford with a new graduated
paymenl loan as compared

Branches Continue

Show

to a standard loun. e ter-
minal was linked by phone
to a master computer in
the midwest. Mortgage
counselor Donna Slobodien
is shown here at the ter-
minal.

Growth

In the spring of 1978, the
Covenlry office was
remodeled and updated to
better accomodate ils
growing clientele,

The association's two
moneymarket branches in
supermarkets, continued

their growth The
moneymarkets attained
statewide notice at the
time of Lheir opening
because they were the first
such bank branches in
supermarkets in Connec-
ticut '

Betty Pelricca
Loan Officer

“MORTGAGE
MONEY?
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Vote on Ethics Delayed
After Committee Scrap

FBI Asked to Probe
Cross Burning Case
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Scholastic Basketball:
East Wins, MHS Loses
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Sl

Two Executed

MOSCOW (UPI) — The official
Soviel news agency Tass reported
today Stepan Zatikyan, an Arme-
nian dissident, and two other peo-
ple were executed for exploding a
bomb in the Moscow subway in
January 1977. The first official
confirmation of the report had
been given to Western reporters
by Nobel laureate and dissident
leader Andrei Sakharov on Mon-
day.

Tass described Zatikyan as a
‘‘very dangerous repeat
criminal” and sald he and two ac-
complices were tried in open
court by the criminal branch of
the Supreme Court, Tass did not
name the two accomplices nor the
charges they laced, nor did il say
when the bombing trial took place
or when the sentence was carried
out,

Jersey Quake

An earthquake with its
epicenter in Cheesequake, N.J.,
registered 3.8 on the Nutlie Scale,
which is what Easterners call the
Richter Scale, hit central New
Jersey Tuesday and was felt from
Perth Amboy Lo Freehold, It left
residents rattled, bul caused no
serious damage.

Police stations were deluged
with calls from residents who
wanted to know why their walls
were shaking and their windows
and dishes rattling and what were
the police going to do about it. Dr.
Roger Bilham of Columbia
University's Lamont-Doherty
Geological Observatory in
Palisades, N.Y., siid the quake
occurred on one of several [aults
that lace the earth near the town.
"We thought them inactive until
now.” he said.

Disease Study

WASHINGTON (UPI) — The 26-
membe National Commission on
Digestive Diseases says the varie-
ty of ailments that disrupt the es-
ophagus, stomach, intestines,
gallbladder, liver and pancreas
affect nearly 18 million
Americans. And, they encompass
the primary reason for major sur-
gery, the leading cause of
hospitalization and are second
only to respiratory diseases as the
most prevalent cause of disability
among the employed, the com-
mission said in a report to
Congress.

The advisory panel urged the
government to mount & vigorous,
well-coordinated attack on the
digestive diseases.

Hostages Shot

PINEVILLE, W.Va. (UPI) —
An armed former mental patient
and his wife shot the four hostages
they were holding in a motel
today, killing one man and woun-
ding three others. Police stormed
the motel and freed the wounded
hostages.  When polive raced
into the motel's dining room they
found the wounded hostages
beating the former mental
palient

Wyoming County Prosecutor
Richard Rundle said police made
the decision to charge the huge
plate-glassed dining room of the
building after they heard a series
of shots, a man’s scream amd
were tld by the gunman one of
the prisoners had been executed
about 3:15 am. Police said no
shols were fired during their
charge

Talk Tonight

The Herald's sport talk show
will be tonight from 7 to 8 p.m.

Persons interested in commen-
ling on any sports subject may
call 643-2711 and discuss (he
matter with members of The
Herald's ports stafl,

Persons are asked to limit their
discussion to five minutes each Lo
allow for a maximum number of
callers
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Rhodesia Votes Black Rule

SALISBURY, Rhodesia (UPI) — A
sweeping mandate from Rhodesia's
white volers today gave Prime
Minister Tan Smith the popular sup-
port he needs to steer his country —
reluctantly — toward black majority
rule.

With the bulk of Rhodesia's 50
voting districts counted, more than
85 percent of the ballots cast Tuesday
were in favor of a drait constitution
that envisions the nation's first one-
man, one-vote election within 90
days. Only 3 percent of Rhodesia's

Pope John Paul II is almost obscured by
confetti as his motorcade rolls through down-

6.7 million people are white.

Election officials said 42,694 votes
were cast for the constitution, 6,903
against and 575 ballots were voided

They predicted the averall turnout
among the 90,600 voters would reach
70 percent.

Smith, who once predicted blacks
would not rule in Rhodesia for 1,000
years, hailed the outcome as a vie-
tory for common sense that reflected
the realities of this war-weary coun-
try, led by whites for the past 90
years,

Papal Motorcade

""Whether we liked it or not we had
to get on and settle our problem," he
said

In an election night news con-
ference Tuesday, the prime minister
said he hoped the outcome would lead
to the lifting of international sanc-
ttons and end the guerrilla war that
has belabored Rhodesia for the past
six years

He said the decision of the white
voters to relinquish power to the
majority blacks was sign of their

town Guadalajara, Mexico, on the fifth day of
the six-day tour of Mexico. (UPI photo)

Town Dentists Volunteer
Low Income Family Fees

By JUNE TOMPKINS
Herald Reporter
MANCHESTER — Low income
families in Manchester will spon be
able to receive dental care from
members of the Manchester Dental
Society who have volunteered their
services to those who do not qualify
for welfare assistance, yet cannot af-
ford family dental care at Lhe usual

fees.

Tuesday, Dr. Michael Goodman,
president of the society, told the Ad-
visory Board of Health that about 34
of its 50 members will be Involved in
the new plan which was unanimously
approved by the board.

The dentists® fees for these ser-
vices will be taken from the fee
schedule of the State Wellare
Department. and paid by the patient

To qualify for these services a
patient must receive a card from the
Town Health Department identifying
the family as eligible. To be eligible
for reduced fees, a family of four
would have to earn less than 80 per-
cent of the median income in town,
which last year was $14,400. accor-
ding to Ronald Kraalz, health ad-
ministrator,

With the card, the patient will also

receive a list of participating den-
tists.

Dr. Goodman said that as new den-
Lists move inlo town, they may wish
lo be added to the list

As to the method used in paying the
dentist's fee, Dr. L. Norman Dulton,
a dental clinic commitlee member,
xaid that would be decvided by each
dentist according to how he runs his
office. He said the patient could get
that information when the appoint-
ment is made

Dr. Dutton suggested that all par-
ticipating dentists keep a record of
patients using this program far
evaluation after several months
This, he said, should give the health
department an idea of any actual
need for a dental clinic

The idea of a dental clime for for
low income [amilies has been
foremost with the health department
for more than a year, and nearly
materialized this vear until es-
timated costs for its proposed loca-
tion in the renovated Bentley School
exceeded original estimates. Further
progress of the clinic was canceled
when the board of health learned last
fall that more dentists were aceep-
ting welfare and low income
patients.

Daniel W. McNamara, executive
director of the Connecticut State
Dental Association, hailed the plan
us a pussible landmark decision,

“This is the first I've heard of it
anywhere in the country,'
MeNamara said.

Participating general practice den-
tists are: Dr. John I, Barry Jr., Dr.
Robert Bray, Dr. Steven P. Chung,
Dr. L. Norman Dutton, Dr. Stephen
Erivkson, Dr. Robert Fish, Dr
Richard J. Freiheit. Dr. Jean Louis
Hebert. Dr. Stuart J. Horn, Dr, Alan
M. Kemp, Dr. Robert S. Kennon, Dr.
Howard Koft, Dr. Richard B, Levy,
Dr. Thomas Macary, Dr. Robert M.
Mirer. Dr. Raymond Mozzer, Dr.
John H. Nordby, Dr. James D. Pic-
vin, Joseph Shinn and Dr. Ronald
Stephens

There are 10 other partivipating
dentists who are specialists in
routine operalive work, children’s
practice, orthodontics and oral and
maxillofacial surgery

The health department is expected
to have the identification cards ready
in about 1 monih

Further information may be ob.
tained (rom the Town Health Depart-
ment by calling 647-3173

Anti-Shah Demonstration
Continues to Plague Iran

TEHRAN, Iran (UPI) — Soldiers
fired on demonstrators protesting a
massive show of pro-shah military
firepower in three Tehran districts
today and first reports said at least
two persons were killed and 24 others
wounded.

The shooting broke out as hundreds
of Americans and other foreigners
fled Tran ahead of violence expected
Lo accompany the return of Ayatollah
Ruhollah  Khomeini scheduled for
Thursday.

Troops fired on crowds that
heckled the military and tried to
obstruct their parade near Tehran
university and two southeastern
Tehran neighborhoods. Shooting also

broke out in Tajrish, a few miles
from the Niavaran palace, vacant
since Shah Mohammed Reza Pahlavi
left Iran Jan, 16

Demonstrators shouted, ''The
army is the people's army." But
soldiers bearing photographs of the
shah countered with cries of '“lang
live the shah™ and “we shall gives
our lives for Irun."

“Don’t shoot at your countrymen,*'
shouted the crowds near the troubled
universily campus. Some soldiers in
the parade waved at them in
response,

The usval love-hate game between
soldiers and protesters went on with
occasional bursts of teargas shells

and gunfire

Witnesses said there no immediate
reports of deaths near the university.
Both deaths were reported in the
southeast Tehran shooting.

A supreme command spokesman
sald this afternoon the military show
of force was a "normal relocation of
units.”

But thousands of troops that
remained in position all over the city
sparked newspaper speculation {hat
a "coup was in the offing.

[ranian newspapers maintained the
the military activity was to ‘‘show
off all strength at the military's dis-

posal.”

good faith and that, "I hope the U S.
and Britain will match us."

The two main groups that cam-
paigned against the new constitution
— the right-wing Rhodesian Action
and the liberal-conservative Save
Our Nation Alliance — announced
they planned to disband their
organizations as a resull of the
voting.

"The Rhodesian people have sold
their souls to the devil and deserve to
reap the fruits of the whirlwind,"

said RAP President Ina Bursey.

Alllance leader Owen Parvess at-
tributed the high yes vote to the
political popularity of Smith, who has
never lost an election in his 17-year
political career.

The approval opened the way for
the constitution Lo be passed into law
by Parliament when it meets early
next week. A general election to hand
over power to the majority blacks is
scheduled to follow on April 20.

Teng Comment
Hurts Accord

WASHINGTON (UPI) — Publicly,
President Carter says Teng Hsiao-
ping is forthright and decisive — and
he likes thal in a man.

Privately, Carter may be wincing.
The Chinese vice premier, his guest
in America, Tuesday night accused
the Soviet Union of aggravating the
dangers of world war and backing
Vietnam's ‘‘massive armed
aggression" against Cambodia.

Carter s in the delicate final
stages of a new nuclear arms agree-
ment with Moscow, and the Soviels
hardly can be expected to ignore
Teng's broadsides or the forum
provided him — the first visit to
Washington by a Communist Chinese
leader.

Teng winds up the Washington leg.
of his nine-day tour of the United
States today with a full schedule. He
flies to Atlanta Thursday morning
and also will tour Houston and Seat-
tle before returning home to Peking
Monday.

After Carter’s final two-hour
bargaining session with Teng
Tuesday, White House press
secrelary Jody Powell was asked
how the president views his guest,

The two have “‘very good rapport
and understanding,”" and can speak
frankly and bluntly without ruffling
each other's feathers, Powell said.

Carter’s patience with Teng's
bluntness and scrutability may be a
tad strained today.

Tuesday night — Carter was home
at the White House at the lime —
Teng denounced the Russians by
name in unusually strong language
and said all nations that cherish in-
dependence must combat Moscow,

"“With the full backing of the Soviet
Union, Vietnam is brazenly subjec-
ting Kampuchea (Cambodia) to a
massive armed aggression,” Teng

said. “Europe too is overshadowed
by the threat of war.

"It is very evidenl that hegemonist
expansion (China’s code word for
alleged Russian ideological greed) is
the main source of turmoil in all
parts of the world,” he added. ‘"The
zealous pushing of a global strategy
for world domination by the
hegemonists cannot but increase the
danger of a new world war."

It was a strange forum for Teng's
bitter attack — a reception in his
honor in the gleaming, modern new
East Wing of the National Art
Gallery, thrown by four
organizations that have favored U.S,
diplomatic relations with China.

For the fourth time in two days he
had publicly sniped-at the Russians —
but it was his first mention of the
threat of world war and his initial
denunciation of Moscow's military
support of the Vietnam invasion of
Cambodia.

“China ... will always stand by
countries and nations suffering op-
pression and aggression in opposition
to hegemonist aggression and
enslavement,” he said,

In remarks at an earlier reception
at the Washington Hilton, Teng said
chances for peaceful resolution of the
Taiwan problem have increased with
establishment of diplomatic ties with
the United States.

"I can tell you explicitly that you
have no cause for worry,"” he told an
dudience of Americans and Chinese-
Americans, "Taiwan will return to
the embrace of the motherland
sooner or later."

He told skeptical members of
Congress the same thing.

After a private meeting with Teng,
Senate Majority Leader Robert Byrd
of West Virginia said his fears about
Peking attacking Taiwan had been
“considerably sllayed."

Board Eyes Cuts
In Water Plans

By GREG PEARSON
Herald Reporter

MANCHESTER — The Town
Board of Directors, laced with possi-
ble decisions next month, asked
Tuesday night about some areas
where the final cost of the water
bond issue might be reduced.

The board will conduct a public
hearing Tuesday on the proposed $20
million bond issue for water system
improvements. Town Manager
Robert Weiss has proposed a March
20 date for the referendum vote on
that bond issue

The board raised few questions
about the recommendations of the
Water Study Committee — locating
the water treatment plant north of
Spring Street and dividing the dis-
tribution system into three pressure
zones.

Thus, Tuesday night's questions
from board members centered on
areas where some of the $20 million
might be cut from the referendum
question,

Stephen Penny, chairman of (he
board, said that the primary question
now facing the directors is the deci-
sion about the final cost of the bond
Issue.

Service to Glastonbury customers,
which would cost $1.5 to upgrade,
was again discussed Tuesday night
(See related story, page 4.) The
Water Study Committee has

recommended that the $1.5 million
nol be part of the bond issue unless
the method of servicing those
customers 1S finalized.

Manchester's waler system now
servives about 270 Glastonbury
homes,

Director Stephen Cassano asked
about a North End diversion system,
which also is included in the $20
million cost

The system would provide a
method of piping water from North
ind water bodies to the South End if
repair work requires the pipeline to
the Buckingham Reservoir o be
closed

Cassano called the system “an in-
surance policy.” a term that Frank
Jodaitis, waler and sewer ad-
ministrator, said was accurate. The
cost of that diversion is about $1
million,

Costs for distribution system im-
provements are about double when
firefighting capabilities are included
in line installation and pressure
levels.

Harry Reinhorn, chairman of the
Water Study Commitlee, said the
commitiee never considered not in-
cluding fire protection capabilities in
the upgrading of the distribution
system.

Pat Donlon, a committee member,
said the present distribution system
would need upgrading even if

See Page Ten
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Time and tide wait for no one and Monday
was no exception on the bridge to Lieutenants
Island in Wellfleet, Mass., as this motorist
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High and Dry

was temporaril

Superintendent Criticized
By Association Members

was forced to wait for a change in tide as she

y stranded by the extreme

high waters. (UPI photo)

Vote on Ethics Delayed
After Committee Scrap

HARTFORD (UPII — Lawmakers
are lelting tempers cool before
voting on a non-binding agreement to
stay clear of the gambling industry, a
suggestion that has caused the tax-
wriling committee’s “worst fight in
two years.”

It all started Tuesday when Rep.
James Swomley, R-Bloomfield, and
Rep. Jerry Simonelli, D-Stamford,
told their colleagues on the Finance,
Revenue and Bonding Committee
that their gaming subcommittee had
adopted a code of ethics.

ey said it would be nice if other
members of the committee agreed to
sign the agreement.

The proposed code would prevent
committee members {rom accepting
campaign contributions or anything
else worth more than $256 from
gaming interests. It also would pre-

vent former committee members
from taking jobs with the gaming in-
dustry until at least two years after
they left the Legislature.

The Public Safety Committee has
already adopted a similar code of
ethics

“We thought it would be a simple
Boy Scout pledge, " Simoneilli said of
his proposal

It wasn't,

Rep. Chester Morgan, D-Vernon,
described what transpired at the
commiltee meeting “as the worst
fight in two years.”

Sen. Louis Cutillo, D-Waterbury,
was upset thal Simonelli and
Swomley were suggesting law-
makers needed to be told how o act,

“Integrity seems to be a hangup
with some legislators,” he said.
“Maybe they feel they need

guidance. 1 don't,"

Cutillo said he thought Swomley
and Simonelli were grandstanding
because it would make ‘‘beautiful
print’”” in the newspapers.

“I say God bless them if that's
what they feel they have Lo do to have
a clear conscience,” Cutillo said.
“Bul I don’t need it."

Swomley said the code of ethics
was proposed for the public's benefit,
not to clear legislative consclences.

"1 think there is a concern the
Baming industry has had too much in-
put in the Legislature," Swomley
said

"'"The gaming industry has been un-
der a cloud. We should be like
Caesar’s wife, above suspicion,” the
Bloomfield Republican added.

Legislators Reconsider
Proposed Tax Measure

HARTFORD (UPI) — A legislative
committee is taking a second look at
a tax cut bill it originally planned to
kill. It happens fo be the only reduced
tax Gov. Ella Grasso has proposed
for the coming year.

Tax relief measures for the elder-
ly, bills to cut Connecticut’s sales tax
and scores of other proposals were
not as fortunate at the hands of the
Finance, Revenue and Bonding Com-
mittee. They died

But the committee saved two bills
on its list Tuesday which dealth with
reducing or eliminating the state’s 7
percent tax on replacable machinery
parts

The committee had originally
decided to kill both measures

The execution was apprently
planned before Mrs. Grasso an-
nounced last Friday that she wants to
cut the tax on replacable parts in half
to 3.5 percent. It's her only proposed
lax cut for the year.

Committee cochairmen, Rep, Ir-
ving Stolberg, D-New Haven, and
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For period ending 7 p.m. EST 1/31/79 During
Wednesday, snow is likely over the higher elevations of
the Northeast and parts of the upper Rockies, while rain
falls from California into portions of Nevada. Generally
fair weather (s forecast elsewhere across the nation

Connecticut Weather
Cloudy today with chance of a few flurries. Highs in the
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Sen. Audrey Beck., D-Mansfield,
realized that if the committee’s two
bills were killed, there probably
would be no vehicle to carry out the
governor's wishes this session.

“I'm sure we've all read the
newspapers.' Mrs. Beck said with a
laugh, referring to the governor's an-
nouncement,

"“These bills deserve a little more
treatment than being boxed
(legislative jargon for killing),"
added Rep. Russell Reynolds, R-
West Haven

The committee unanimously voted
to keep the bills alive by postponing
action on them until next week.

The panel killed one bill that
would reduce Connecticut's hefty 7
percent sales ax lo 6 percent and
rejected another measure that would
reduce the tax to § percent.

Several bills that would grant sales
tax exemptions lo senior citizens of
various ages were also killed.

"“The Tax Department tells us they
(the exemptions) would be virtually
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enforceable,”” said Rep. Ronald
Smoko. D-Hamden. He also said
there would be no way of telling how
much money the state would lose un-
der the proposals.

The committee continued its policy
of reducing its workload by weeding
out repetitious bills,

The panel killed a number of
measures lo repeal the dividends,
clothing and capital gains laxes,
choosing to draft only one or two bills
on each subject

Money Shortage

HARTFORD (UPL) — A review of
a Danbury coffee shop run by
retarded adulls has revealed a shor-
lage of $1,254.70, say auditors who
looked at the shop’s books

The auditors conducted a review of
the 406 Coffee Shop al the
Danbury Regional Center after
staff at the facility reported that one
employee had “misapproprialed”
$295 from the coffee shop’s account
earlier this month,
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mid 30s or around 2 ¢, Tonight and Thursday cloudy with
chance of aceasional light snow or flurries, Lows around
20, Highs Thursday around 30. Probability of precipita-
tion 40 percent loday and 50 perceni tonight and
Thursday. Northwesterly winds 10 to 20 mph today and
tonight and 15 Lo 25 mph and gusty Thursday,

Winter Sports Outlook

Light snow is indicated for the New England ski areas
through Thursday. Up o 4 inches of new snow will ac-
cumulate in many areas during today High temperatures
both days will be mostly in the 20s. Lows tomight in the
teens
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Memihis

40 thunderstorms; w-windy

xtended Forecast

Mass., R.I. & Conn.: Chance of a few showers or show
lurries Friday. Variable cloudiness Saturday and Sun-
day High temperatures mostly in the 30s. Overnight lows
in the teens inland and in the 20s near the coast,

Vermont: Scattered flurries Friday. Partly cloudy
Saturday. Chance of snow late Sunday. Daytime highs in
the 205, Overnight lows zero to 15 above.

Maine and New Hampshire: Unsettled weather con-
linuing with a chance of occasional light snow through
much of the weekend. Daytime highs in the 20s north to
30s south, Overnight lows 5 to 15 north and the teens to
low 205 south

By DONNA HOLLAND
Herald Correspondent

BOLTON — The Bolton Education
Association (BEA) has publicly
criticized School Superintendent
Raymond Allen for what it calls an
“educationally unsound decision’
recommended by him.

Allen, in a three-page private com-
munication to each teacher who
signed the BEA correspondence,
chastised the teachers for their com-
ments and for making them public
He emphasized in the letter that it
was "private, personal and confiden-
ttal™ and asked the teachers to treat
it as such.

The teachers. however, felt the
public had a right to know and gave
copies of their letter and, later
Allen’s response to The Herald

The disagreement began with the
resignation of Robert Hamm that left
the Grade 7-12 reading consultant
position vacant.

Allen recommended to the board,
at an open meeting earlier this
month, that the position be left va-
cant until June because. I want a
lield of candidates to choose from.
not just one. "

After discussion, and objections by
at least two board members. the
board voted to leave the position va-
cant and instead, employ a reading
teacher to provide reading instruc-
tion.

The teachers' association, both
before and after reading Allen's
letter that explained his recommen-
dation, criticized the move. A
spokesman for the association said,
“The reading position should he
filled, with a certified applicant im-
mediately, it should not be left
vacant."

The BEA said, “‘Because of the
complexity of the pesition and the
requirements of professional
sophistication, it is highly dubious
that an uncertified, long-term sub-
stitute can successfully deal with
students, staff and parents in a way
that would insure educational growth

grmm—
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MANCHESTER — The permittee
and a dancer at the Brass Hammer
Cafe on Charter Oak Street were
arrested by Manchester police detec-
tives Tuesday night.

Ellen A. Heinz, 44, of 217 Griswald
St., Glastonbury, the permiltee, was
charged with promoting obscenity.
Teresa Ann Dunn, 18, of Waterbury
was charged with public indecency.
Police said she was dancing with por-
tions of her body exposed about 10:45
p.m. Tuesday, Both women were
released on $200 bonds for court
appearances Feb. 12.

Gregory W. Terjak, 18, of 32 Valley
St. was charged with third-degree
criminal trespass and trespassing
with a motor vehicle on town land
Tuesday afternoon, Police said he

Yernon

Todd J. Cyr, 16, of 18
Westfield St., Manchester,
was arrested Tuesday on a
G. A. 19 warrant charging
him with second-degree
criminal mischief in con-
nection with the investiga-
tion of vandalism at
Rockville High School on
Jan. 6,

In a companion case o
Cyr, John Formeister, 17,
ol 2035 John Fitch Blvd.,
South Windsor, was also
arrested on a warrant
charging him with second-
degree criminal mischief,

Both were released on
$250 nonsurety bonds for
appearance in court on
Feb. 6.

Louis Maloon, 24, of 28 N,
Park St., Rockville, was
charged Tuesday with
breach of the peace in con-
nection with the complaint
of a distrubance in his
neighborhood

He was released on his
promise to appear in court
on Feb. 6.

Bobby L. Rambo, 17, of
655 Talcottville Road, Ver-
non, was charged Tuesday
night with evading respon-
sibility and failure to obey
a stop sign, He was in-
volved in an accident at
Dart Hill and Skinner
roads police said.

Police said he struck a
car driven by Sally A.
Welch of Vernon Garden
Apartments, and then left
the scene.

He was released on his
promise lo appear in court
on Feb. 13.

Martha J. Buckley, 35, of
87 Union St., Rockville,
was charged Tuesday with

appear in court on Feb. 13,

Scott Dameron, 20, of 2
Penfield Drive, Rockville,
was charged Tuesday with
breach of peace. Police
said he was involved in a
disturbance at Jager House
on Route 83. He was
released on his promise to

YOUR FOOD BILL

for students and conlinuation of a
viable reading program.”

Responding to the BEA com-
munication, Allen said, "“The fact
that a copy of your letler was not
forwarded to me, I consider, at best,
and oversight and at its worst a
serious discourtesy and poor com-
munication.”

Allen said he doesn't normally res-
pond to a communication from the
staff to the school board, bul because
in this instance “your slatements
raise a question of my professional
judgment and raise a question of
what is in the best interest of the
Bolton school system I feel a
response is quite necessary."'

Allen said, “Since 1 believe all of
the facts of the matter were not
known to you and there is a good
possibility that some information
given you was not totally accurate |
want you to have the facls as
reviewed by me.”

Allen then proceceded to review
those facts, saying there won't be a
field of candidates to choose from un-
til the end of the year. He said afler a
meeling with his administrators it
was decided to recommend hiring a
teacher with a strong background
and experience in reading and give
that person the responsibilities of the
reading consultant.

Allen said when the reading consul-
tant position was advertised he
received only two applications, one
from within the system and one
external. He said the external
application "“‘was nol even con-
sidered.” He said the application
from within the system ‘‘deserves
and will receive serious con-
sideration.™

Allen said they also wanted to have
as "“lttle disruption lo existing
programs as possible."’

Allen said, *“‘Some problems may
arise and they will be handled as we
become aware of them."

Allen said, It is my strong belief
in light of the reasons 1 listed, and
other factors, that student programs
will nal suffer as you indicaled in

" Manchester Police _‘lﬁi—ep*drl | )

was driving his moltorcyele on the
grass in the park. Court date is Fob
26

Francis E. Brogie, 44, of 75B Farm
Drive was charged with operating a
motor vehicle under the influence of
liqguor at Tolland Turnpike and
Deming Street carly today. He was
held at police headquarters for
presentation in court today

Scott T. Aitken, 17, of 115 Hemlock
St. was charged with misuse of
plates. Courl date is Feb. 13, Police
made 16 additivnal motor vehicle
arrests Tuesday

Todd J. Cyr, 16, of 18 Westfield St
was charged with criminal mischiof
ona warrant from Vernon police. He
was turned over to Vernon police

Robert C. Norgie, 24, of 1699 Main
St Fast Hartford, was turned over

Bolton

Resident State
Robert Peterson
apprehended six
juveniles

(. .Alfpa_Pdll'c_e qup'rii )

appear in courl on Feb. 13.  Episcopal Church and the

in connection
with the investigation of
breaks into St. George's

your letter, and in terms of what is
best for the school system for the
long term, I strongly reaffirm my
previous judgment.”

Allen said he never questioned the
teachers’ right to disagree with his
decision if after they have all the
facts they still feel the decisions are
not in the best interest of Boiton
students. He said, '‘However the
manner in which you have disagreed
this time | believe is wrong."

He said, "I believe a number of
teachers signed the letter without
total and accurate information.”

Allen said none of the school ad-
ministrators received requests (o
hold meetings to discuss the matter.

Allen said, ““This procedure for
resolution of problems and for
sharing of information has been
stressed on numerous occasions. He
said he feels the fact the teachers did
not go through proper procedure is
“inexcusable.”

Joseph Haloburdo, school board
chairman, said, ""We share the con-
cerns of the BEA but alter reviewing
the matter we felt the ad-
ministration’s recommendation was
salisfactory ™

Board members, Gil Boisoneau
and James Marshall questioned
Allen's recommendation at the board
meeting. They both agree with the
teacher's concerns

Boisoneau said, "It seems logical
o me that if we have a teacher in the
system who is qualified to be a
reading consultant that person should
be hired as such.” He said, "The
reading consultant position should be
filled as soon as possible.”

Marshall said, "My own feeling is
that Bolton will be hurt if it doesn't
have some good. I hope the
superintendent is looking very hard
to fill the vacancy.”

Marshall said, “'It's difficult to say
whether or not the teacher at the
high school should be transferred to
the reading consultant position
because you don’t want to disrupt
either program.”
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to South Windsor police on a charge
of breach of peace,

An accident in which a driver dis-
appeared last Saturday night was
reparted by polic today. A police of-
ficer found the car of Robert Carter,
40, of 17 Lucian St. lodged against a
utility pole on Lyness Street. A resi-
dent of the street said he helped
Carter out of his car, but then Carter
ran off. He reported the accident at
police headquarters the following
morning, police said. In the accident,
Carter lost control of his car. hit the
utility pole and some trees in a vard
No police action was taken, Carler
was treated at Manchester Memarial
Hospital for a mild cervical sprain
and a cul and was released Sunday
morning

Hans Christian Andersen
Montessori School on Jan.
12 and 21. A watch and
money were taken in the
breaks.

The juveniles were
turned over to juvenile
authorities.

Trooper
said he
Bolton
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breach of the peace after
she allegedly caused a dis-
turbance at the Big L store
on E. Main Street,
Rockville. She was
released on her promise to
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New York
Sells Notes

NEW YORK (UPI) — New York
City re-entered the public money
market Tuesday — the [irst time
since the fiseally troublesome days
of March 1975,

But not far behind the good news
Wwas a disclosure that Treasury
Secretary W. Michael Blumenthal is
pessimistic about the city's receiving
all the $200 million in federal aid il {s
seeking to close its budget gap.

Camptroller Harrison Goldin for-
mally closed the §125 million offering
of vity notes, the first successful sale
of vity securities in the public credit
markets in nearly four years

His trembling hands holding a
check for $124,268,750, Goldin
cracked jokes as he signed closing
papers on the five-month general
obligation notes,

"“This note sale is significant not
only for the money," said Goldin,
“but also it is a critical first time in
the city regaining access lo the
public money market."

The notes will pay investors 8 per-
cent on June 29

“The investors are very much
pleased," said Robert Gerard, senior
vice president of Dillon, Read and
Co., Inc. “"We hope the city will con-
clude there ought to be another
sale."

Goldin said that could materialize
next month “if it is practical.”

Deputy Comptroller Paul O'Brien
noted a city with a good credit rating
could currently sell its short-term
notes at around 6.5 percent interest,
“"bul remember we're doing well just
to be back in the market at all.”

Firefighter

Center of Controversy

Linda Eaton is the picture of motherly

domesticity here as she cuddles her infant son, Ian, in their
home, Jan. 27. But beyond this tranquil scene lies much con-
troversy. After returning to her job with the Iowa City, Iowa,
fire department Jan. 22, following a maternity leave, she was
suspended for breast-feeding Ian while on duty in the

firehouse. (UPI photo)

Water Brochure Planned

For Referendum

MANCHESTER — A brochure mailed to water
customers and talks by members of the Water Study
Committee will be among the steps taken to inform
residents about the upcoming referendum on system im-
provements

Manchester nieeds to improve its water supply system
to meet federal regulations that have sel siricter stan-
dards for water quality,

A referendum question this spring will seek a bond
issue — possibly for as much as $20 million — to pay for
those improvements.

Tuesday night, the Town Board of Directors and two-
year-old Water Study Committee met lo talk aboul a
number of water-related issues, including steps to take to
educate the public about the proposed improvements

The Board of Directors still will have to act next month
on exactly what wiil be included in the referendum ques-
tion, which could be voted as early as March 20, But,
Tuesday, they began planning the education process to
proceed the referendum.

Jay Giles, director of public works, said work now is
being done on a brochure that will be mailed to water
customers. A special malling probably would have (o be
made since most customers are billed four times a year
and some might not receive the next bill before the
referendum, he said.

Belty Intagliata, a member of the Board of Directors.
asked that the Water Study Committee not dissolve now
that its review of proposed improvements is completed.

‘We know you could be very valuable in helping
educate the public,” she said

Harry Reinhorn, committee chairman, said he and
other members would be available to speak about the
proposed water system improvements.

Reinhorn also suggested an effective public relations
program for the referendum would be to have lown

We've Got Something
Your Mother Never Told You About...
The Precision Haircut.

Precision halrcutting is our method of cutting your
hairin harmony with the way it grows. Sure your hair
eventually grows out, but with a precision haircut it
doesn't lose its shape:

And because your hair falls naturally into place.
You won't have to keep fussing with it.

Now you've got something you can tell your
mother about,

At Command Performance, we shampoo, preci-
sion cut and blow dry your hair for just $14.00
whather you're a guy or a gal. And no appointments
are ever necessary,

Permanent waves, coloring, frosting and condi-
tioning, we do it all, but we really shine with the
precision halrcut, and so will you,

‘—*%‘-g
Command Performance
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1 B4 0 memcroro Servem Cop

MARSHALL'S MALL
Mon.-Fri. 10-9; Bat. 10-9

Phone 843-8339

residents see the Line Street filter plant. The creaky
plant still is in use, bul is not in very good condition

Reinhorn also said residents should see what a new
water lreatment plant would look like. He displayed pic-
tures of a number of modern-looking buildings that serve
as treatment plants

"“The rude awakening came for this committee when
we went to the Town of Norwich. They're years ahead of
us. This should be brought to the public's attention,” he
said.

Director Peter DiRosa asked that board members be
given specific information about water-related questions
This will help them aceurately answer any questions
about the proposed improvements

Stephen Penny, chairman of the board, said the up-
coming referendum represents an end Lo a stage of the
Water Study Committee’s work. He, along with Town
Manager Robert Welss, paised the committee for its (wo-
vear effort reviewing water reports.

“The town as a whole will have benefited from yaor
work,"” Weiss said.

Reinhorn also thanked the administrators of the Water
Department who have helped in the lengthy review of
proposed improvements.
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UNTIL FEB. 4, 1978
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All Fresh-Made On
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188 West Middle Turnplice, Manchester
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( TRUGK GAPSY

FOR ALL MAKES
INCLUDING EL CAMINO'S
AND IMPORTS

FIBERGLASS CAPS FROM $460

10% OFF ALL PAL
FIRESTIX CB EQUIPMENT

WE HAVE DISCOUNT ADMISSION
TICKETS FOR CAMPING SHOWS
SEE OUR FULL JAYCO

DISPLAY AT THE SHOW

HARTFORD CIVIC CTR. FEB. 1-4
SPRINGFIELD SHOW FEB 16-19

BLONSTEIN'S CAMPING
CTR.

784 TALCOTTVILLE RD.
VERNON
875-6211

o e A e kA

RT. 83

Question

HARTFORD (UPI) — House
Republicans have come up with a
plan to crack down on the hundreds
of thousands of uninsured drivers on
Connecticut highways.

State officials have estimated
there may be as many as 300,000 un-
insured motorists on the state's
roads — roughly one in every seven
drivers.

The GOP plan, unveiled
Wednesday at a news conference, in-
volves a computer system between
insurance firms and the Department
of Motar Vehicles to weed out illegal
drivers.

Insurance companies would be
required to provide to the MVD
records of new policy holders every
three months. Currently, a person
only has to say he has insurance
when he gets his vehicle registered.

Rep. Morag Vance, R-Trumbull,
and ranking member of the In-
surance and Real Estate Committee,
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GOP Plans Crackdown

. On Uninsured Motorists

said the GO proposal for mandatory
molor vehicle registration could get
under way at a modest cost of $250,-
000

But a Motor Vehicle Department
spokesman said the policing program
could run into the millions of dollars.
Edward Carroll, the legal represen-
tative lor the MVD, said the proposal
to sel up a computer system whereby
the insurance companies would
provide the state with insured lists on
# quarterly basis “would be quite
expénsive, "

“You can enact all the legislation
you want, but you have got to give us
the money to enforce jt.* Carroll
said,

Insurance Commissioner Joseph
Mike agreed and said many small in-
surance companies withoul com-
puter sophistication would be hard
pressed to comply with a mandatory
reporling statute

Mike appeared at a separate

meeting on the auto insurance
problem held by the Democratic
cochairmen of the Transportation
Committee, Sen. Howard Owens, D-
Bridgeport, and Rep. Thom Serrani,
D-Stamford.

Rep. James Palmieri, House chair-
man of the Insurance and Real
Estate Comitteee, said he felt the
present laws were adequate “*but are
not being enforeed.”

But Owens said cases against unin-
sured motorists are difficult to
prosecute with current statute
because the burden of proof is on the
state and changes in the law have
been thrown aut by the courts

“The word is out, you can beat the
system,” said Owens

Mike told Owens It wasn't his
department's responsibility to draw
up legislation and he suggested the
Chief State's Attorney's office should
be involved in the efforts to crack
down on uninsured drivers

Bolton Legislator Blasts
Conference on Violence

HARTFORD (UPI) — A weekend
conference on how to deal with
violence in public schools was “a
waste of time and an insult" to all
but the most inexperienced teachers.
a state legislator says.

The special conference held Satur-
day in Hartford by the Connecticut
Education Association.

"The basic theme of the con-
ference was that if you improve the
teacher. you solve the major part of
discipline problems,” Rep. Aloysius
Ahearn, D-Bolton, who also is a
teacher, said Tuesday

“It 